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Annual gas prices

Annual Gas Prices p/therm

\ January opened with a renewed sense of optimism in the UK energy
WAV U markets as hopes of sustained lower wholesale prices carried over from late
—V — 2025.

‘ Early in the month, many forward contracts signalled softer pricing as
\ ./ ‘ forecasts suggested milder conditions ahead and ample LNG availability.

However, this optimism was tested as the New Year progressed and
fundamental drivers began to assert themselves more sharply.

The most defining feature of the month was heightened volatility in
wholesale gas markets, driven by a combination of persistent cold spells
across Europe and supply-side sensitivities.

Spot gas prices _ _ _ _ _
Gas prices, which had earlier eased following abundant LNG expectations,
Shot Gas Prices-pftherm climbed significantly mid-January as colder-than-expected weather
110,00 increased heating demand and lowered storage inventories.

) Although storage remained a critical support for prices, inventories across
{ | the UK and EU stayed well below average seasonal levels, leaving the
| market exposed to weather risks and short-term flow disruptions.

. f \ W | Wholesale gas at the UK National Balancing Point notably rose during the
) [ v“li‘,‘“ month, with near-term contracts trading up as winter demand peaked.

' A These gains were mirrored in the power market, with day-ahead electricity
contracts rising sharply at certain points as gas-for-power demand
1925 1102 125 11225 1 122 increased and nuclear outages tightened supply.

Despite upward pressures on prompt power prices, renewable generation
. layed an increasingly influential role in curbing some of that upward
Annual power prices pay i 9 P
momentum.
Annual Power Prices - £/MWh

January saw UK wind output running at multi-year highs, with output
averaging higher than at almost any point over the past few winters.

AN X . Strong wind conditions helped temper spot power pricing as fundamentals
NS tied to gas volatility continued to dominate the narrative.

\ Internationally, broader energy market themes continued to influence
sentiment within the UK.

A backdrop of swelling oil and gas inventories in some regions contrasted
with the structural tightness seen in European gas, and ongoing geopolitical
uncertainty remained a recurring feature in commodity outlooks.

1/06

Spot power prices Looking ahead, the market narrative at the close of January suggests that
volatility rather than clear directional trends is likely to define the early part
of 2026.

Spot Power Prices - £/MWh

A combination of weather-driven demand pressures, reliance on LNG flows
V' into Europe, and the evolving mix of renewable and thermal generation will
' continue to shape price discovery across both gas and power markets.

The sensitivity of prompt contracts to short-term fundamentals highlights the
importance of active risk management as we transition into Q2 pricing and
beyond.

1 Catalyst Commercial Services’ independent approach enables clients to manage their exposure to energy price risk, while at the same time benefiting from a first-class service from a range of major
and independent suppliers. Catalyst Commercial Services’ procurement solutions make it simple, so contact a member of the team to discuss requirements.
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Commodities

e  Carbon: EU Emissions Trading Scheme carbon is quoted as over-the-counter (OTC) latest opening prices. All carbon prices are in euros per
tonne (€/EUA).

e Coal: Coal is quoted as OTC latest opening prices. All coal prices are in US dollars per tonne ($/t).

e  Electricity: UK power base-load and peak-load are quoted as OTC latest opening prices. All UK electricity prices are in pounds per megawatt
hour (£/MWh).

e  Gas: UK National Balancing Point (NBP) gas is quoted as OTC latest opening prices. All UK gas prices are in pence per therm (p/th).
e  Oil: Brent crude oil is quoted as OTC latest opening prices. All Brent crude oil prices are in US dollars per barrel ($/bl).
Language/ terms
e  Bearish: A bearish market shows a general decline in prices over a period of time.
e  Bullish: A bullish market shows a general increase in prices over a period of time.
e  Curve: A graph of forward prices over a future time period.

e Margin: The indicated UK imbalance of a given settlement period. It is the difference between the sum of the indicated generation available,
and the national demand forecast made by National Grid.

e  Over-the-counter (OTC): The trade of a commodity directly between two parties, often on standardised terms.

e  Spark/ Dark spread: The theoretical net income of a gas/ coal-fired power plant from selling electricity having purchased the necessary fuel.
The clean spark/ dark spread is this net income adjusted for the cost of carbon.

Disclaimer

This monthly news and pricing bulletin is produced by Catalyst Commercial Services exclusively for the customers of Catalyst Commercial Services and
provides general information and commentary on energy market trends. The opinions contained in this bulletin constitute the current opinions of Catalyst
Commercial Services and are produced for informational purposes only. This bulletin should not be construed as an offer, recommendation or solicitation
to buy, sell or deal in any commodity, product or security or to enter into any trading or investment activity whatsoever. Any use by you or any third party
of any information or other material contained in or associated with this document signifies agreement by you or them to these conditions. The report
makes use of information gathered from a variety of sources that have not been subject to independent verification. Catalyst Commercial Services gives
any representation or warranty as to the accuracy or completeness of the information collected from market participants or from sources in the public
domain. Catalyst Commercial Services make any warranties, whether express, implied or statutory regarding or relating to the contents of this report and
specifically disclaim all implied warranties, including, but not limited to, the implied warranties of satisfactory quality and fitness for a particular purpose.
While Catalyst Commercial Services consider that the information and opinions given in this bulletin and all other documentation are sound, all parties
must rely on their own skill and judgment when making use of it. While every effort is made to ensure the accuracy of any information or material contained
in or associated with this document, Catalyst Commercial Services, their affiliates and employees, either individually or collectively accept any responsibility
for any loss, damage, cost or expense of whatever kind arising directly or indirectly from or in connection with the use by any person whomsoever of any
such information or material; neither do they make any representation or warranty as to the accuracy or completeness of the data, information or statements
contained herein.




As an Award-Winning Digital Energy
Consultant our job is to put you back
In control of your utilities

Our Energy Spend Management platform powered by

Robotic Process Automation - EaaSI® sits at the heart

of our journey to transform how you manage, reduce,
contract and report on your utilities.

Visit www.EaaSi.co.uk

EaaSi® is a registered trade marked
EaaS| product of Catalyst Digital Energy
www.catalyst-commercial.co.uk
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Simplify your energy
spend management

Switch to digital with Catalyst

www.Catalyst-Commercial.co.uk
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UK Energy Firm Expands into China’s Renewable Trading

Octopus Energy has agreed a strategic joint venture with China’s PCG Power to trade renewable electricity in China,
signalling the UK energy sector’'s ambitions to export expertise and technology overseas.

The partnership is expected to trade up to 140 TWh of renewable energy annually by 2030 and could generate substantial
revenues for the UK company while strengthening bilateral clean energy cooperation.

Reuters

Long-Duration Storage Deal Advances UK Flexibility

Drax Group has signed a 10-year tolling agreement for a 250 MW battery storage project in Nottinghamshire.

The deal notable for being Drax’s first of its kind, sees a third party assume construction and operational risk, with Drax
paying fixed annual fees linked to inflation. The project underlines the growing maturity of the UK’s storage market and the
drive to integrate flexible capacity as renewable generation rises.

Reuters

North Sea Offshore Wind Cooperation Boosted

In a significant international development, the UK joined nine other North Sea nations in a landmark agreement to build
out 100 GW of offshore wind capacity by 2040.

The plan includes interconnected subsea transmission and shared investment to create what leaders described as the
world’s largest clean energy reservoir. For the UK, this underlines ongoing commitment to deep decarbonisation and
offshore renewables leadership.

Guardian

Renewables Continue to Dominate Speak on Europe’s Energy Future
At the recent North Sea Summit in Hamburg, political and energy leaders reiterated strong commitments to accelerate
clean power and energy security. The declaration highlighted collaboration on offshore renewables, grid integration, and
supply stability, signalling that regional policy alignment remains a priority for the UK and its neighbours in 2026.

European Commission

Record Offshore Wind Contracts Achieved in UK Auction

Government auction results in January confirmed a record level of offshore wind capacity has secured contracts under
the UK’s Contracts for Difference regime.

The scale of capacity awarded outstripped expectations and is expected to materially support the UK’s clean power
ambitions for 2030 even as debates continue about cost impacts for consumers and system integration.

Guardian



https://www.reuters.com/sustainability/boards-policy-regulation/uks-octopus-energy-trade-renewable-energy-china-ties-strengthen-2026-01-30/
https://www.reuters.com/sustainability/boards-policy-regulation/uks-octopus-energy-trade-renewable-energy-china-ties-strengthen-2026-01-30/
https://www.reuters.com/business/energy/uks-drax-inks-10-year-tolling-agreement-250mw-battery-storage-england-2026-01-30/
https://www.reuters.com/business/energy/uks-drax-inks-10-year-tolling-agreement-250mw-battery-storage-england-2026-01-30/
https://www.theguardian.com/environment/2026/jan/26/uk-among-10-countries-to-build-100gw-wind-power-grid-in-north-sea
https://www.theguardian.com/environment/2026/jan/26/uk-among-10-countries-to-build-100gw-wind-power-grid-in-north-sea
https://energy.ec.europa.eu/news/commission-welcomes-renewed-commitment-power-clean-independent-and-secure-offshore-energy-north-seas-2026-01-26_en
https://energy.ec.europa.eu/news/commission-welcomes-renewed-commitment-power-clean-independent-and-secure-offshore-energy-north-seas-2026-01-26_en
https://www.theguardian.com/environment/2026/jan/14/offshore-windfarm-contracts-to-fuel-homes-great-britain-record-auction
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Renewables Outlook 2026: Major Industry Forecasts Shape Strategy

Industry forecasters have released their 2026 renewable energy outlooks, providing important context for expectations
around technology deployment, cost trajectories, and system integration challenges.

Analysts highlight that winners in this phase of the energy transition will be those who can effectively manage grid risk,
leverage data and digitalisation, and integrate hybrid energy solutions that combine renewables with storage and flexible
demand. Renewables are expected to continue their rapid cost declines, further improving competitiveness relative to
thermal generation and expanding opportunities for corporate and public sector buyers of green power.

These outlooks also flag key considerations that could influence market dynamics this year.

For instance, grid constraints and connection bottlenecks remain significant barriers to faster deployment unless
addressed through targeted investment and regulatory reform.

Additionally, supply chain pressures, particularly for critical minerals and components, may affect project delivery
timelines.

For commercial energy buyers analysing long-term procurement strategies, these insights emphasise the importance of
considering not just nominal capacity growth but also the broader systems context in which renewable generation must
operate.

Deloitte



https://www.deloitte.com/us/en/insights/industry/renewable-energy/renewable-energy-industry-outlook.html
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